	Unit 8 Syllabus: 
Economic Decision Making



· Each unit test will consist of multiple choice, matching, or True/False questions mostly revolving around the “Terms” listed below.   However, you could get questions from videos or other handout activities/lectures from class. 

· Also as part of the unit, you will be expected to write written answers to the Essential Questions in short answer format.   You may have these EQ’s as part of an exit ticket or it may count as a quiz or part of the test.   

· Your knowledge each day should build and connect.   You will also be expected to answer either verbally or in writing the Connection to Today prompts as well.   Always be thinking!  

Tentative Test Date: ______________________________________________
I:
How Economic Systems Work

Essential Question: 
A) What is economics, micro and macro?
B) Explain why scarcity and choice are the basic problems of economics.

C) How do costs (trade-offs and opportunity costs) and benefits (incentives) affect economic decision making?

D) Explain how a cost-benefit analysis works.
Terms:  economics, needs, wants, microeconomics, macroeconomics, economic model, economic system, resources, scarcity, 3 questions of decision making, incentives, trade-offs, opportunity costs, motivation, costs vs. price, fixed costs, variable costs, total costs, marginal costs, revenue, profit, depreciation, marginal benefit, cost-benefit analysis, diminishing benefits, rational vs. irrational decision making
Connection to Today: 

· Detail current decision making processes in your life and in society today.  (Freakonomics videos, etc)

· Pick a short term choice you have in school and detail a cost-benefit analysis of this decision.
II:
How Economic Resources Are Used 
A) Describe the four factors of production and how they are used to produce goods and services.

B) What are the 5 sectors of the circular flow of economic activity?

C) Describe examples of how economic interdependence in the circular flow moves.

Terms:  goods, services, factors of production, natural resources, labor, capital, entrepreneur, market, factor market, product market, 5 sectors of money flow, economic interdependence 
Connection to Today: 

How did the housing crisis of 2008 affect the circular flow of money?
III:
Supply and Demand
Essential Questions:

A) What is the law of supply and what are factors affect supply?
B) What is the law of demand and what are factors affect demand?

C) Explain how supply and demand work in the market to establish prices.

Terms:  price vs. cost, demand, demand curve, demand schedule, law of demand, market demand, utility, marginal utility, diminishing utility, substitutes and complements, demand elasticity, inelastic, supply, supply curve, supply schedule, market supply, profit, productivity, technology, subsidy, expectations, supply elasticity, surplus, shortage, equilibrium price, price ceiling, price floor, minimum wage
Connection to Today: 

· Describe how supply and demand affect a current good or service you are familiar with.  (John Stossel video or other example).
